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The Combination of Moving Average and Box Strategies: the Case

of Taiwan Top50 Tracker Fund Constituents
Chen, Cheng-Yu" and Shih, Yue-Hong"~

Abstract

In this study, we combine the moving average with the box strategies(only stop-
loss but not stop-gain) to test the performance of investing the Taiwan Top50 Tracker
Fund constituents, and compare that with the buy-and-hold strategies and stop-loss-
stop-gain strategies.

The empirical results are as follows: First, the box strategies prevail over the buy-
and-hold and stop-loss-stop-gain strategies in the winning percentage. Second, the box
strategies prevail over the stop-loss-stop-gain strategies in the annualized returns mean
difference t-test. Third, the box strategies for 10%-7% type prevail over the other two
box strategies in annualized returns mean difference t-test. Finally, we distinguish the
Taiwan Top50 Tracker Fund constituents into finance ~ electron and conventional
industries, and found the strategy of price breakthroughs combining with the 10%-7%

box are better for all the three types of industries.
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