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4.AGE : b2 F]HELE| b iirgIm R R - (R AR -
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6. RET,_p,, s FrA#r Erfil s Efife s —REIFHH Z MM 1E o

7.RET ¥ EiBCE BTG - K G ERBRIE RS - ALtk 1-6 RZF
LRI £ (U > DU RS M FY 30 2 ]

8.RET, ., #t LB L HEFHRH 2w e S g A > 3RS 2 -

FHBAF ST R 2 ATl BRI 22 B
Bl A » Bil IPOs #EZBCHPANERATR (Ritter »
1991) » #i£5% 2 1840 « {RRFRELZRIY) TPOs
N Rl R s R IR EEZR Y TPOs A FIA
BRER % » GIEEHORBESCRT 5 —
B

Sk T 2R IR AT A 22 e 2 2 B
T e ER s L AR 8 2 e A =
PR IR 2 > B ARA R (R s b AR
AR o (ERUEELFHE T LK - BRAE
B N AR RFER R R A F R S
— ~ Jensen’s alpha Z 3

# 3 BT A R AL S M 1R R
Jensen’s alpha ZFFIEMEITHEM - H—H- 1
Jensen’s alpha 77 1fi 1 JZ o] 5% ¥ 1 G &
Q1 ~ Q2 5Y Q3 ¥miE 50%HHT L il
BA AW - EREEKE 1%2 1 0 K
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FEALAS Q 71 R & WS
-2.054 Wi B AERENE (P=0.009) 5 3
TAEE RIS P e R H A
Z By ROE R 2560 Ll K
-1.827 (B BiaE #EEE (P EE 0.319
B 0.126) °

Best o AHFe iy i i S
TRBL = AEAE o AR 4 Bl S
TR EE I - TEREEKME 1921 > NGl
— AR S E B o BRI - B
(R E AFTRF AT Lk s > BRI
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x4 “FHNRFAEELZ Jensen,s alpha DERZERFERARE

% ZHRERA Ql Q2 Q3
I 15.599 5.359 15.599 5.109
%599 11.936 5.359 15.599 5.109
% 95 5.109 5.239 11.936 3.450
2 90 2.707 2.244 3.218 2.324
575 0.297 0.182 0.209 0.591
2 50 -1.907 -1.623 -1.677 -2.855
5525 -4.236 -3.897 -4.458 -4.269
%10 -5.918 -5.918 -6.556 -5.220
%5 -7.856 -7.856 -11.844 -6.456
1 -11.844 -8.389 -19.649 -8.564
i /] -19.649 -8.389 -19.649 -8.564

7R 155 -1.848 -1.677 -1.869 -1.998
e 4327 3.380 5.933 3.176
fw R& 0.246 0.065 0.235 0.370
T {E -4.460 -2.976 -1.916 -3.774
P i 0.000 0.005 0.063 0.000

it ¢ KM Jensen’s alpha (AR, ) itz g /i fE a0
R,—R,, =AR + b.RmRf, + S.SMB, + h HML +8UMD, + &,
Rit F#7 EriflE TR HR A « H 28 - RmRf £S5 /EbEA - » SMB B2 HML 73 Il (X FHE
BFHE I LA - UMD RBhEER - - HHILERTE » HIIZIR alpha FAHTEES 1 (8#7 b i R
Z Jensen’s alpha °
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R 5 =FHNRFAEELZ Jensen,s alpha DB RAFERAE

% EEIEZN Ql Q2 Q3
1IN 8.197 6.280 8.198 5.690
5599 6.280 6.280 8.198 5.690
% 95 4.630 5.851 3.636 4.815
%90 2.769 2.528 2.769 2.896
575 0.208 0.586 0.530 0.029
% 50 -1.563 -1.264 -2.356 -1.757
7525 -3.776 -3.165 -4.599 -3.925
%10 -6.292 -6.590 -6.489 -4.970
5 -7.084 -10.239 -7.084 -7.379
51 -10.239 -10.388 9.220 -8.420
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Abstract

This paper investigates the long-run performance of IPOs held by institutions .Specifically,
we assume there are two types of investors. The first type is sentiment investors, presumably
individuals, who are prone to excessive optimism or pessimism. The other type of investors,
presumably institutional investors, possesses an informational advantage. Thus the cross sec-
tional variation in institutional ownership reflects institutional valuations of firm. Furthermore, if
the investment opportunity in ‘cold’ and ‘hot’ periods differ substantially, we would expect the
ratio of IPOs stocks held by institutional investors to vary from period to period. To evaluate
IPOs performance, we use the three factors and momentum factor.

We find that the IPOs in highest institutional ownership quintile perform poorly when factor
returns are used. Although the relation between institutional holdings and subsequent perform-
ance vary over time, there is no evidence that institutional investors are informed traders in Tai-

wan IPOs market.

Keywords : IPOs, institutional ownership, informed traders, four factor model
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