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~ In recent years, digital libraries have become a worldwide trend of develop-
ment. Many of the challenges associated with building the digital libraries are
economic, social or legal rather than technical. The economic issues involved
include funding, budget control, cost-effectiveness concept, preservation, contracts
and negotiating licenses, pricing models, etc. Much more research and experimenta-
tion are needed on building economic models for digital libraries.

This article identifies the economic models of traditional libraries and related
business in the information market; analyzes the cost structure of digital informa-
tion; discusses some related issues, such as copyright and preservation; examines
several business models for digital commerce; and finally explores the possible
business models for digital libraries.
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