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The Effect of Crude Oil Price Declines on Taiwan’s

Macroeconomics
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Liu, Tzu-Nien

Abstract
This paper explores the effect of crude oil price declines on Taiwan’s
macroeconomics. The reasons of oil prices decreasing were shale oil production
increased, the price war, to reduce oil demand, instability in the international political
situation, and the stronger US dollar. This study found that the decreasing of oil price
does not motivate Taiwan’s economic growth. But the decreasing of oil prices caused

Taiwan’s oil price index and wholesale price index decline.
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